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BEFORE THE VIRGINIA GAS AMD OIL BOARD

APPLICANT: BUCHANAN PRODUCTION COMPANY

RELIEF SOUGHT: POOLING OF INTERESTS IN
DRILLING UNIT NO. X-3 LOCATED
IN THE OAKNOOD COALBED METHANE GAS
FIELD I PURSUANT TO VA. CODE
SS 45.1-361.21 AMD 45.1-361.22,
FOR THS PRODUCTION OF OCCLUDED
NATURAL GAS PRODUCED PROM COALBEDS
AND ROCK STRATA ASSOCIATED
THEREWITH (herein collectively
referred to as "Coalbed Methane
Gas" or "Gas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER X-3
(hereafter "Subject Drilling Unit" )
IN THE OAKSOOD COALBED METHANE GAS FIELD I
PRATER MAGISTERIAL DISTRICT,
VAMSAMT QUADRANGLE
BUCHANAN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

) VIRGINIA GAS
) AND OIL BOARD

)
) DOCKET NO.
) 02-0416-1018
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OP THE BOARD

PINDINGS AMD ORDER

1. Hearinc Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
April 16, 2002, Southwest Virginia Higher Sducation Center, Campus of Virginia
Highlands Community College, Abingdon, Virginia.

2. Aymearances: Mark Swartz, Esquire, of Swartz 6 Stump, L.C.,
appeared for the Applicant and the Unit Operator. Sandra B. Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code SS 45.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horseyen, Middle Horsepen, War Creek, Lower Horseyen, Pocahontas No. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas Mo. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coalbeds and rock strata associated therewith (hereafter "Subject
Formation" ) in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
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partnerships, associations, companies, businesses, tru'sts, joint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Nethane Gas interests in
Subject Formation, in Subject Drilling Unit underlying and comprised of
Subject Lands, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board has caused notice of this hearing to be published as reguired by Va.
Code Ann. 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory reguirements, Board rule reguirements and
the minimum standards of state due process.

4. ~nts: Exhibit B-3; Exhibit A, Page 2; and Tract
Identification Sheet.

5. Dismissals: See Exhibit B-2 attached hereto.

6. Relief Reauested: Appl'icant reguests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persons named in
Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both ismediate and
remote, for the drilling and operation, including production, of Coalbed
Nethane Gas, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the subject
Lands, (hereafter sometimes collectively identified and referred to as "well
development and/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate CONSOL Energy, Inc. as Unit Operator.

7. Relief Granted: The Applicant's reguested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, CONSOL
Bnergy, Inc. (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator authorized to drill and operate Coalbed Nethane Gas well(s) in the
Subject Drilling Unit at the location depicted on the plat attached hereto as
Exhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27 et ~se .g to the Oakwood Coalbed Nethane Gas Pield I Order OGCB 3-90,
dated Nay 18, 1990, as amended; to 5 4 VAC 25 150 et seg., Qas and Oil
Regulations; and to 55 4 VAC 25-160 et seg., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the interests and
estates in and to the Qas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator, and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown heirs, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the Subject
Lands.
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Formation Unit Size
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Permitted Field and

Well Location(s) Well Classification
Order
Number

Approxima-
tely 80-
acre
drilling
unit

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, Greasy
Creek, Middle
Seaboard, Lower
Seaboard, Upper
Horsepen, Middle
Horsepen, War
Creek, Lower
Horsepen, Pocahon-
tas Mos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and associated
rock strata

Well CBN-X3
(herein "Well" )
is located in
Unit X-3 at
the location
depicted on
the plat
attached
hereto as Ex-
hibit A. On
June 26, 2001,
Unit Operator
drilled Well
CBN-X3 pursuant
to Permit ¹4927
to a depth of
2,250 feet.

Oakwood Coalbed
Gas Pield I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 5 45.1-361.20

-01

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number X-3
Buchanan County, Virginia

Pursuant to the Oakwood I Pield Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbed Methane Gas.

For Free Well Gas. - Gas shall be produced from and allocated to only
the 80-acre drilling unit in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Pield Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit Operator, then such person named may elect one of the options set
forth in Paragraph 9 below and must give written notice of his election of the
option selected under Paragraph 9 to the designated Unit Operator at the
address shown below within thirty (30) days from the date this Order is
recorded in the county above named. A timely election shall be deemed to have
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been made if, on or before the last day of said 30-day period, such electing
person has delivered his written election to the designated Unit Operator at
the address shown below or has duly postmarked and placed its written election
in first class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Develonment and Operation of the
Drilling Unit: Any Qas Owner or Claimant named in Bxhibit B-3 who
does not reach a voluntary agreement with the Applicant or the Unit
Operator may elect to participate in the development and operation of
the Subject Drilling Unit (hereafter "Participating Operator" ) by
agreeing to pay the estimate of such Participating Operator's
proportionate part of the actual and reasonable costs of the
development contemplated by this Order for Qas produced pursuant to
the Oakwood I Field Rules, including a reasonable supervision fee, of
the well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Qas and Oil Board Regulation
4 VAC 25-160-100 (herein "Completed-for-Production Costs" ). Further,
a Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Completed-for-
Production Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
recording of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Pzoduction Cost: 5203,345.71

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent of
Unit" times the Completed-for-Production Cost set forth above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-foz-Production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the well development and operation of Subject
Drilling Unit under paragraph 9.1 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Applicant or Unit Operator may elect to accept
a cash bonus consideration of $1.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
half percent (12.50)] of the net proceeds received by the Unit
Operator for the sale of the Coalbed Methane Gas produced from any
Well development and operation covered by this Ordez multiplied by
that person's Percent of Unit or proportional share of said
production [for purposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred
downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person] as
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fair, reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
production from Subject Drilling Unit has not theretofore
ccasnenced, and once due, shall be tendered, paid or esczowed
within sixty (60) days of said annivezsazy date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Gas
produced from subject Pormation in the subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, intezests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Won-
Participating Person On A Carried Basis And To Receive
Consideration In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consideration
under Paragraph 9.2 above, any Gas Owner or Claimant named in
Exhibit B-3 hereto who does not reach a voluntary agreement with
the Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Gas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-hearing burden resezved in any
lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200t) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
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Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
electing person.

10. Failure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Applicant or Unit
Operator and fails to elect within the time, in the manner and in accordance
with the terms of this Order, one of the alternatives set forth in Paragraph 9
above for which his interest qualifies, then such person shall be deemed to
have elected not to participate in the proposed well development and operation
of Subject Drilling Unit and shall be deemed, subject to a final legal
determination of ownership, to have elected to accept as satisfaction in full
for such person's right, interests, and claims in and to the Gas the
consideration provided in Paragraph 9.2 above for which its interest qualifies
and shall be deemed to have leased and/or assigned his right, interests, and
claims in and to the Gas produced from Subject Pormation in the Subject
Drilling Unit to the Applicant. Persons who fail to properly elect shall be
deemed, subject to a final legal determination of ownership, to have accepted
the compensation and terms set forth herein at Paragraph 9.2 in satisfaction
in full for the right, interests, and claims of such person in and to the Gas
produced from the Subject Formation underlying Subject Lands.

11. Default Bv Participating Person: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the payment of such person's proportionate part of the Completed-for-
Production Cost as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed
election shall be tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person
under this Order should have paid his proportionate part of such cost or
should have made satisfactory arrangements for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be satisfaction in full
for the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby, except,
however, for any royalties which would become due pursuant to Paragraph 9.2
hereof.

12. Assignment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by
said Owner or Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 above in thew well
development and operation in Subject Drilling Unit, then subject to a final
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legal determination of ownership, such person shall be deemed to have and
shall have assigned unto Applicant such person's right, interests, and claims
in and to sai.d Wells, and other share in production to which such person may
be entitled by reason of any election or deemed election hereunder in
accordance with the provisions of this Order governing said election.

13. Unit Onerator (or Onerator): CONSOL Energy, Inc. be and hereby is
designated as Unit Operator authorized to drill and operate the Well in
Subject Formation in Subject Drilling Unit, all subject to the permit
provisions contained in Va. Code 85 45.1-361.27 et see.; 55 4 VAC 25-150 et
see(., Qas and Oil Regulations; 88 4 VAC 25-160 et seg., Virginia Gas and Oil
Board Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit Operator in writing at the address shown below:

CONSOL Energy, Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (276) 988-1016
Fax: (276) 988-1055
Attn: Leslie K. Arrington

14. Commencement of Operations: On June 26, 2001, pursuant to Permit
84927-01, the Unit OPerator drilled Well CBN-X2 within Subject Drilling Unit
to a depth of 2,250.00 feet. Except for any for any cash sums then payable
hereunder, unless sooner terminated by this Order of the Board, this order
shall terminate at 12:00 p.m. on the date on which the well covered by this
Order is permanently abandoned and plugged.

15. Omerator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Qas
estates, rights, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are chargeable against such person's interest. Such liens and right of set
off shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating any of the Wells has been paid the
full amounts due under the terms of this Order.

16. Esorow Provisions:

The Unit Operator represented to the Board that there are no
unknown or unlocatable claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 hereof; and, the Unit Operator has
represented to the Board that there are no conflicting claimants in Subject
Drilling Unit whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, unless and until otherwise ordered by the Board, the Escrow
Agent named herein or any successor named by the Board is not be required to
establish an escrow account for Subject Drilling Unit, or to receive and
account to the Board pursuant to its agreement for the escrowed funds
hereafter described in Paragraphs 16.1 and 16.2:
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First Union National Sank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Escrow provisions por Uaknown or Unlocatable Parsons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, cosssencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inepector, by a date which is no later than
sixty (60) days after the last day of the month heing reported
aud/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Eacrow Provisions For Conflicting Claimants: If any payment of
bcmus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Account within one hundred twenty (120) days of recording of this
Order, and continuing thereafter on a monthly basis with each
deposit to be made, by uee of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
are subject to deposit. Such funds shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Escrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of CONSOL
Energy Inc, and CNX Gas Company, L.L.C. Applicant is duly authorised
and qualified to transact business in the Cossnonwealth of Virginia;

17.2. CONSOL Bnergy, Inc. has accepted Applicant's delegation of
authority to explore, develop and maintain the properties and assets
of Applicant now owned or hereafter acquired, has agreed to explore,



B00K 550 PAGE 636
develop and maintain the properties and assets of Applicant, and has
consented to serve as Coalbed Nethane Gas Unit Operator for Subject
Drilling Unit and to faithfully discharge the duties imposed upon it
as Unit Operator by statute and regulations;

17.3. CONSOL Energy, Inc. is a Delaware corporation duly authorised to
transact business in the Coas4onwealth of Virginia, is an operator in
the Cos4aonwealth of Virginia, and has satisfied the Board's
requirements for operations in Virginia;

17.4. Applicant, Buchanan Production Company, claims ownership of gas
leases, Coalbed Nethane Gas leases, and/or coal leases representing
96.57400 percent of the oil and gas interest/claims in and to Coalbed
Nethane Gas and 96.574.00 percent of the coal interest/claims in and
to Coalbed Nethane Gas in Subject Drilling Unit, and Applicant claims
the right to explore for, develop and produce Coalbed Nethane Gas
from Subject Formations in Oakwood Unit Number X-3 in Buchanan
County, Virginia, which Subject Lands are more particularly described
in Exhibit "A" t

17.5. On June 26, 2001, pursuant to Permit ¹4927-01, Applicant drilled
one Well CBN-X3 on the Subject Drilling Unit to a depth of 2,250 feet
at the location depicted on the plat attached hereto as Exhibit A to
develop the pool of Qas in Subject Pormations;

17.6. The estimated total production from Subject Drilling Unit is 125
to 550 NNCF. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NNCP;

17.7. Set forth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Nethane Gas in Subject Pormation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
Exhibit B-3 comprise 3.42600 percent of the oil and gas
interests/claims in and to Coalbed Nethane Gas and 3.42600 percent

of'he

coal interests/claims in and to Coalbed Nethane Qas in Subject
Drilling Unit;

17.8. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in the Wells are those options provided in Paragraph 9
above;

17.9. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit B-3 hereto the opportunity to recover or
receive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Coalbed Nethane
Gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all persons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.
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18. Nailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each Respondent named in Bxhibit B-3 pooled by this Order and
whose address is known.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 6 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

~/C
DONE AND EXECUTED this D day of July, 2002, by a majority of the

Virginia Gas and Oil Board.

Chhirman, By R. Wy@ler

DONE AND PERFORMED this / day of July 2002, by r of this Board.

R. Wilson
Acting Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OP WISE )

Acknowledged on this f day of July, 2002, personally before me a
notary public in and for the Cozmonwealth of Virginia, appeared Benny Wampler,
being duly sworn did depose and say that he is Chairman of the Virginia Gas
and Oil Board, that he executed the same and was authorized to do so.

~Susan G. Garrett
Notary Public Order Recorded Under Code of

Virginia Section 45.1-361.26
Ny commission expires July 31, 2002

10



800K 550PAGE B<3H

STATE OF VIRGINIA )
COUNTY OP WASHINGTON )

Acknowledged on this ~day of July, 2002, personally before me a
notary public in and for the Cossnonwealth of Virginia, appeared B. R. Wilson,
being duly sworn did depose and say that he is Acting Principal Executive to
the Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorised to do so.

Diane J. Dav~
Notary Publit

Ny consaission expires September 30, 2005

11



PROPERTY LINES SHOWN WERE TAKEN FROM MAPS PROVIDED
BY CNX LAND RESOURCES, Inc. AND WERE NOT SURVEYED.
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EXHIBIT A

OAKWOOD FIELD UNIT X 3
FORCE POOLING

VGOB —02 —0416—1O1B

Well Name and Number ONI

Quadrangle
Scale: IX%

Company CONSOL Enerav inc.

Tract No. Elevation
County Buchanan pistrict Prater

Pw~W n7
Rev. 9/91 Licensed Professional Engineer or Lice/Ised Land Sur



fool 550ftff'6~0

CONSOL Energy Inc.
UNIT X4

Tract IdontNIcetlons

Levlsa Coal Company Tr. 27- Coal
Island Cmsk Coal CoJC«moddatlon Coal C«npany - Sslow DmlnaNo Coal Leased
Jawed Nm~~ Coal Corp. -Neve DmlnaNe Coal Loosed
Jolm W. Pabst, Jr otal. -ON aml Oes
Suclmnaa Preducllon Company -ON, Oeo and CSM Leased
Suchanen Pmducdon Company - Surface
$741 a«ee ~0.0274 %

2. Lovlsa Coal Company Tr. 20- Coal
JewsN ~~Coal Corp. - TINor snd Above Coal Leased
John W. Pohet, Jr., el aL -ON aml Qas
Suehenan Pmduceon C«npeny -ON, Oas and CSM Leased
Suohanan Pmdu Son O«npeny - Nmfecc
1L04 acme 10.0400%

F.M.F.Soyd Hebe, otal.-Coal ISncept% ofWhknc Kemwdy and Nero Coal Nwns)
Rual p~, 'A Nn«Sy C«p. - I%)of WMow Konaedy and Above Coal deems
F. M. F.Boyd HeNs, et eL -ON end Qes I%) C——~
Sr- ——~~ r=' —-ON aml Oes I%)C ——~
IsSndCmek Coal CoJr"::::=Coal~- Coal Screw TMer Nemn LeasedSr-"-;~ ~ —.~—.r- I%) ON, Oas and CSM Leased
Unknown Smface Owner
10JH acme 2R4124%

4. Harness -WyetL LLC IINN Axs) Tr. 20 - Coal, ON 0 Oas
Island Creek Coal CoJC=:::":--.Coal Company- Coal Sohw TMor Seam Leased
Jawed 8e~ Coal C«p. - Coal Above ~~Ne«n Loosed

C«d~-~aml TMsr Nenes Loosed
.P~~~ C——-ON Oaa and CSM Loosed

Smdmnen Pnxluceon r~ - Nmfacs
12.00acme 14~%

June 20, 2002
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800K 550PIG( f)41

(1) F.M.F.Soyd Hake, Dadsees,
ar Assiyns, ot aL

(1) Marian Sayd Hake, Cartoons,
«Aeslyr«

18.01 earn 22.518%

(«6) SaaSa Carter Sayd
RL2 Scar 1278
HaysL VA 2f288

0.010$~
0.057% af 18.01«oes

6) M«7 Sayd Cask Hairs, Devteoos,
Q'Aa«yna

Q.1) Reasy Cook
$N$7 adawarlh
LIronia, b8 4I160

IL0$$a mm
tLo8$% af 1$.01«N

0.104% loosed

9.1) MarahM Sayd
4787 Hoyden Creat Drhe
HManl CH O$(SS

(L12) C«la 8. Ctadn$ ar Hoke, Cartoons,
«Aaaiyrs

(L12.2) FtenWn t«rtn8ar
RL1 Saa 808A
VansanL VA 2O$$8

CR.A«as ~:

tLORQ «N
0.118% af1IL01 mm

(L010i mw
0.088% af 18.01caw

(1) F.IAF. Sayd Hake, D«rtsees,
«Aaet8na. «oL

('I) IMan Sayd Hake, Dadaees,
« leeiyns

(o) Jahnnta Seyd Hdrn, Dao«sos,

1IL01 acrw 22.618%

(a 6) Seattle C««r Sayd
IIL2 S«c 1278
Hays( VA $O$$8

0.010$mam
0.067% af 18.01sam

Pa0o1af2
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0) Mary Soya Gorar Nays ~
a.1)~~~

SMSt ~v<
Larcnla, 48 48180

0 0824 cans
IL488% ol 18.01mm

0.104%

(L1) MaeM Soyd
4787 Neydan Orner Drhrs

NManL ON 48028

O.lm arses
0.118% ol1IL01 adam

IL122) Ftwkln CleanOer
RL1 Sror SOSA
Vansanl, VA 24888

IL0104~
0088% ot 18.01sores

Pays 2 of 2
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Uat efr~ OarwefChharda

G
eOOX 5MF28(443

(1) F.M.F. SaydHsha, Dwhees,
Soccesaas cr Asetyar, 4 al.

(1) Merlon Boyd Hays, Dwleees,
a Asap»

(a) (ah Boyd
P.O. Boa4S
Clnohco, VA 24228

(b) KSry Boyd
cl'o Clyde Boyd
P.O. Son 408
Chhchat VA 24228

(c) Jahnnh Boyd Hats, Dasesw,
a Asa(8ne

(c.1) ~KaenSoydtowe ~RL2 Stx 315K
Ceder tla6, VA 24808

(c2) JlnaHa Sal Sayd
P.O. Sar 418
Hayel, VA 24266

(c.3) Lany Wayne Boyd
P.O. Sar62T
Haysl, VA 24258

Ia01 aaw

0.1226 norw
(L880% d 1&01 aaw

0.1226 wrw
0.880% of 18.01acres

0.0818aaw
(L454% of 18.01aaw

0.0108aaas
0.067% of 18.01aaw

0.0103aaw
0.067% of 18.01aaw

22.513%

0.163%

0.153%

0.102%

0.013%

(d) Judy C. Sayd
RL1 Bra 26f
Vsnsant, VA 24NS

(5) Malan Rendw Sayd Hays, Dasww.
er Aeeilns

(e) Lese Myrds Sddeh ~
RL2 San 485
Vaneeat, VA 24888

(h) yya8er Boyd
RL2 Sac4hl
VaneenL VA 2NNb

(c) Ledr thrnh Sddeh
Rt2 Sar 483
VaaenL VA 24MS

(d) Utah Tnda C

4518 lhph Srwe Ihal

(LOS aaw
0.22f% of 1IL01 aaw

(L2502 aaw
1.388% of 18.01anw

(L2502 aaw
1.388% of 18.01wrw

0.2502 aaw
1.3N% of ILN aaw

(L2502 wrw
1.8N% cf 18.01aaw

0.061%

0.313%

0.313%

0.313%

0.313%

Pa8e1 of 5
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(e) Ada ttW StSner
Rt1 Sw 425
VenaarL VA 24858

(t) Ctnrhs lon Sayd Halte, Devhsss,

0.1) Annh Sayd
RL1 Sw 422
Venaant, VA 24858

0) Mary 8ayd Cook Hain, De»hase,
ar Ass(8na

a.~ use~
Rt6 Sw 585
r2nordy, VA 24814

0.2502 wrw
1.3N% of 18.01wrw

0.2N2 wres
1.3N% of 18.01norw

O.ON4 wrw
OA83% d1L01 wrw

0.313%

0.313%

0.104%

0.02N wrw
ait8% af1LN~

0.028%

g.a) Wanm P. the»t

Valet, VA'48N

(tt 1) Ratrert Sayd
RL1 Sw 418
Van»ant, VA 24558

0.0208 wrw
0.118% af 1L01 wrw

0.0208 wrw
0.118% of 18.N wrw

(t12) Carlo S.Chd»8»r Halte, Dwlaees.
uoawaare ar A»48)ns

(L12.1) Dweal Ctedn8»r O.N04 wrw
Rt1 Sw 422C 0.(S8% d 1LN wrw
Van»ark, VA 245N

0.013%

(8) F.M.F.SoycL Jr. Hara, De»hew,
n~ar A»sty»a

(d) Jennhds E 8ayd
P.O. Sway
ShhoP, VA 24N4

(0 Hwel Medtyna Soyd Hah», Davhew,rs~ ar Aaa(8w

(f.1) Myrrh Seyd
P.O. Sar 522
yyaMo, FL 32N4

a328y w»w
1.N4% af 18.01aarw

O.NN wrw
af 1L01norw

OA08%

PaOa2d5
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Lhl f~~ SOOX 550yttc(R~~

(u> Emeat Sayd
P.O. Sw5
Rwbum, KY 41525

(Ol Dade F. Soyd Hays, Dwlaees,a'~ or Ass(5na

(9.1) Rwcts Laokhart
P.O. Sw 942
Vansant, VA 24NS

(5.2) kana O. Lockhart

(trendy, VA 24m4

(9.5) ftoSar Jay Loakhart
P.O. Sar 942
Vansant, VA 24NS

a0409 norw
0227% of1S.01scow

a1420 wrw
a794» at 1am mrw

0.14N wres
0.794% of 1Lm ares

0.051%

at79%

0.179%

(1) FJLF. thOd Hake, Dscasees,a~ ar Asstsrak et d.

(1) tendon Soyd Hain, Dwhees,

22.S12%

(cO Qyde Soyd
P.a Swee
CScoheo, VA 24225

(b) KSry Sayd
anr Clyde Sayd
P.O. Sw 402
Chtnahch VA 24225

(c) Johns(a Soyd Hays, Dsdoees,
sr Aaatyw

(c.1) Fernale Keen soyd Lose
I(L2 Sw 515K
Cede fklf, VA 24500

(c2) Jkrsnte Earl Soyd
P.O. Sw 415
HaysL VA 242N

(cS) Lany Wayw Soya
P.O. Sw 22T
Haysl, VA 24255

0.1225 wrw
O.SN% af 1L01 wrw

0.1225 wrw
O.SN% of 15.01wrw

O.N15 wrw
0.454% sf1L01 wrw

amos wrw
0.057% af 15,m wrw

0.0105wrw
aa57% ar tam srw

0.155%

0.15k%

0.102%

0.015%

(d) Judy C. Soyd
ftL1 Sw 257
VonaanL VA 24NS

a0409 caw
0227» at 15.01wrw
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Ustof Unloosed Owwrelhirnerds

(5) Marian RanduoSafd Hefts, Der(sees,
aaaessare ar Aas(6ns

(a) Larse MfrthSehrdn ~
Vaneent, VA 245N

(6) Wa6er Sayd

Vanwnt, VA 34558

(a) Lash Varnh Satdrdn
RL2 San 4N
Vansant, VA 215N

(4) Llano Twt@C
4518 Mash Grate%sad ~
~ ~MD 218l4

(o) Arhhe68(Sner
RL1 San 425
Vanoent, VA 245N

(8 Ctwhs MSan Satd Hehr, Deasees,
uaaeeaers ar Hse(8ns

(L1) Ann(a Sayd
RL1 Sw 422
VaneeaL VA 2N58

0.2602 aarw
1.388% d15.01 wrw

(L2602 aarw
1.359% at 16AH aarw

0~ wrw
1.3N% at 18.01acres

O~ noes
1.388% d18.01 wrw

0~wrw
1.3N% af 18.01wres

02502 wrw
1.3N% af 18AM wrss

0.2) Lhtd Contr
RL6 Ser 535
Qwndy, VH 34514

(8 Anho Qutr SrSd Hefts, Derhaea,
e '=:::::—;

—ar Aes(6ne

O.ON4 wres
0.4N% d 1(L01 wren

(I.tL1) t(a6(who Safd
P.O. Ser 88N~HC 2N67

g.8) vfwarn p. Sayd

Vanaant, VA 246N

(L11) Rahart4L Seyd
RL1 Shr 418
VeneenL VA 24868

9.12) Qa16es taatln8or Hoke, Dwlseas,Ls~ o Aesl5ns

O.NN axes
0.118% af 18.01aarw

0.02N wrw
0.118% af 18.01aarw

0.02N wrw
0.118% af 15(H wrw
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Usl af Lhrfsaeed OwtereCfefrnenle
800K SRFt(g(647

(L12.1) Oanskl Ctedngsr
ffL1 Sari 422C
VenaenL VA 24858

(8) F.llLF. Scyd, Jr. Halte, Orarieere,
Succeeeam or Ass{gin

(d) Janntngs E Sayd
P.O. Scn47
graham VA 24504

0.0104 acne
0.055% af 18.01acres

0~ acres
1.814% af 18.01acres

0.013%

(f.1) fdyrdegayd
P.O. Sn(522
Warder FL 82584

(f.2) Emeat Sayd
P.O. Sar 5
Fnebum, f(Y 41528

{g)Darrkl F. Sayd Hsfre, Derasees,
ucceeeee e Aae{gre

(0.1) Francis Lasktrad

Vsnsank VA gr4$ 58 ~
(0.2) frere O. Laakhet

Orundy, VA 248'l4

(0.5) Aag4r Jay Lasfdust
P.O. Ssn842
Vhneank VA 24858

0.040$ earn
0.227% af 18.01essa

0.0408 earn
0227% af 18.01nares

0.1430mw
0.784% d 1&01 msus

(Lgs Estate)

0.1450 amw
0.784% of 1&01asm

0.051%

0.051%

0.178%

0.178%

VIRGINIA: In the Clerk's Office of th ircuit Court of Buchanan County. The foregoing instrument
was this day presented in thyfftiavsforesai is, gether with the cegccate of acknowledgri(yrgturftexed,
admitted to record this ILJ I day of ~,20 Cr~ If&i'- M.
The tax imposgd S)(++.1-802of the C aid in the amount of 5
Deed Book No~~ /land Page Nrh I 57M)C/ TES: Jgme~. Bevins, Jr., Clerk
Returned this date to: rid JI/Oar ~W ..r TES egg x tX.( gy()sr%Deputy C)erk

0


